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ENGLISH VERSION

Instruction : Figures on right side indicate the marks of the
question.

1  What is meant of financial function ? How is the 20
function of financial manager different under modern
approach of finance function in comparison to that of
Traditional Approach ?

OR

1 Critically examine profit maximization as the objective 20
of financial management. How far is wealth maximization
free from the defect’s of profit maximization ?

2 (A) What do you understand by capital budgeting ? 10
Discuss its objectives and importance.
(B) Explain NPV and IRR capital budgeting methods. 10

OR

2  What do you mean by cost of capital ? How would you 20
compute the cost of short term and long term debt ?
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3 @A)

Explain the concept of operating leverage and 10
financial leverage.

(B) Explain — Capital Rationing. 5
OR
3 (A) Explain the importance of capital structure in brief. 10
(B) Advantages of pay-back method. 5
4  Write short notes on : (Any Two) 15
(1) Modigliani and miller's hypothesis of dividend.
(2) Explain Ni and NOI approach of capital structure.
(3) Describe effects of financial leverage on EPS.
(4) Explain the factors affecting dividend policy.
(5) Explain the Walter’s model on dividend policy.
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